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This textbook takes the reader from the level of microeconomics principles through to modern asset pricing
theory. Yvan Lengwiler elegantly links together issues that have in the past been the territory of general
economic theorists on the one hand, and financial economists on the other.

In a sequence of carefully explained steps, the reader learns how the first welfare theorem is used in asset
pricing theory. The book then moves on to explore Radner economies and von Neumann-Morgenstern
decision theory, and this section culminates in Wilson's mutuality principle and the consumption-based
CAPM. This is then put into a dynamic setting, and term structure models are introduced. The empirical
shortcomings of the standard asset pricing models are extensively discussed, as is research from the last
twenty years aimed at bringing theory in line with reality. The reader is brought up to date on the latest areas
of concern, such as habit formation, the consequences of heterogeneity, demographic effects, changing tax
regimes, market frictions, and the implications of prospect theory for asset pricing.

Aimed at masters or Ph.D. students specializing in financial economics, the book can also be used as a
supplementary text for students of macroeconomics at this advanced level and will be of interest to finance
professionals with a background in economics and mathematics. It includes problems (with solutions), and
an accompanying website provides supporting material for lecturers.
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From reader reviews:

Edmond Pounds:

Do you have favorite book? In case you have, what is your favorite's book? Reserve is very important thing
for us to learn everything in the world. Each reserve has different aim as well as goal; it means that guide has
different type. Some people sense enjoy to spend their time to read a book. They are reading whatever they
acquire because their hobby will be reading a book. Consider the person who don't like reading a book?
Sometime, man feel need book after they found difficult problem or even exercise. Well, probably you will
need this Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset Pricing
(Princeton Series in Finance).

Fernande Hairston:

This Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset Pricing
(Princeton Series in Finance) book is simply not ordinary book, you have it then the world is in your hands.
The benefit you have by reading this book will be information inside this publication incredible fresh, you
will get data which is getting deeper you read a lot of information you will get. That Microfoundations of
Financial Economics: An Introduction to General Equilibrium Asset Pricing (Princeton Series in Finance)
without we understand teach the one who looking at it become critical in considering and analyzing. Don't
become worry Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset
Pricing (Princeton Series in Finance) can bring any time you are and not make your tote space or
bookshelves' turn out to be full because you can have it with your lovely laptop even cell phone. This
Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset Pricing (Princeton
Series in Finance) having fine arrangement in word along with layout, so you will not truly feel uninterested
in reading.

Jim Loop:

As people who live in often the modest era should be update about what going on or info even knowledge to
make them keep up with the era that is certainly always change and move forward. Some of you maybe will
update themselves by studying books. It is a good choice for you but the problems coming to anyone is you
don't know which you should start with. This Microfoundations of Financial Economics: An Introduction to
General Equilibrium Asset Pricing (Princeton Series in Finance) is our recommendation so you keep up with
the world. Why, because book serves what you want and want in this era.

Aimee Buffington:

The actual book Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset
Pricing (Princeton Series in Finance) will bring you to definitely the new experience of reading any book.
The author style to spell out the idea is very unique. In case you try to find new book to see, this book very
ideal to you. The book Microfoundations of Financial Economics: An Introduction to General Equilibrium



Asset Pricing (Princeton Series in Finance) is much recommended to you to read. You can also get the e-
book from your official web site, so you can quickly to read the book.
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